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REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


Member Bank Operations 


Loans reporting member banks the Tenth Dis- 
trict, after declining the lowest point the year 
the latter part June, increased seasonally the first 
two weeks July, reflecting principally increase 
commercial loans incident How- 
ever, the volume commercial loans about per 
cent under year ago and far has not risen rapidly 
did last year. Investments also reached the lowest 
point this year the last half June, then rose slightly 
the first two weeks July. Holdings Government 
direct obligations show further decline. Investments 
are about cent lower than year ago. 

Adjusted demand deposits increased further from 
the middle June the middle July and there 
was substantial further gain correspondent bal- 
ances carried with domestic banks and increase 
deposits other banks these reporting banks. Re- 
serve balances carried this bank declined slightly. 
Correspondent balances are per cent larger but 
interbank deposits are per cent smaller than year 
ago. Adjusted demand depcsits are less than per 
cent smaller than this time last year 

Principal items condition member banks: 


Change from 
1938 1938 1987 
(In thousands dollars) 

Loans and 609,227 
Open market —480 
security brokers and 4,215 
Other carry secur. 12,277 +122 
Loans 624 +63 
All other +418 
Other 116,076 +1,219 
Balances with domestic 308,022 
Demand 490,943 +6,871 


Reserve Bank Operations 


Note circulation this bank increased seasonally 
early July, reflecting the holiday demand for currency, 
but the increase was somewhat less than that last year 
and, for the first time this year, circulation fell below 
year ago. this time last year circulation was 
rising almost steadily while now tends downward. 

the quarterly reallocation Government secur- 
ities the System’s open market account, this bank’s 
participation was reduced about million dollars 
nearly per cent and now per cent lower than 
year ago. Present holdings $118,630,500 represent 
Treasury bonds, $54,322,500 notes, 
and $29,889,000 bills. 


Principal items condition the Federal 
Bank Kansas City and branches: 


thousands 

Industrial advances... 420 
Commit. make indust. 881 +15 
Dollar volume check collections rose somewhat 
more than seasonally from May June. Dollar volume 


June and the first half 1988 was about 
cent under the 1937 level. 


Check collections through this bank and branche: 


AMOUNT 
1987 
thousands) 
Six 84,876 5,156,613 5,892,179 


Bank Debits 


Following rather sharp decline May, debits 
individual accounts banks rose more than seasonally 
June. Debits for June were and for the first 
months the year per cent lower than last year. 
the whole country, the decline for June measured 
only per cent but that for the six months per cent. 

Payments check thirty District cities: 


Change from 
June 1988 June 
(In thousands dollars) 

Atchison, 3,042 +875 
Casper, 5,727 +672 
Cheyenne, 9,120 +1,319 +198 
Fremont, 2,544 +147 
Grand Junction, +47 
Guthrie, 1,640 +84 
Hutchinson, 11,571 +1,967 
Independence, 2,862 +851 
Joplin, 8,641 +65 
Kansas City, 291,755 +17,704 
Lincoln, 26,976 +1,840 
Oklahoma City, 96,911 
Okmulgee, 2,440 ~259 
Pittsburg, 3,610 +889 
St. Joseph, 28,227 
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Trade 
RETAIL SALES 

Following rather sharp decline May, dollar 
yolume sales reporting department stores the 
District showed less than the usual seasonal decline 
Sales June were and the first half 
the year per cent less than year ago. the first 
two weeks July, sales show decrease only per 
cent from last year. The decline retail prices, which 
the Fairchild Index has carried prices 
per cent under year ago, continued through 
but slower rate. 

Stocks merchandise declined seasonally during 
June but stocks, which the end May had been 
per cent under year ago, were only per cent lower 
than last year the end June. Collections open 
averaged 44.5 per cent June, the same ratio 
year, while installment collections averaged 
14.2 and 14.5 per cent, respectively. 


Department store sales and stocks leading cities: 


SALES 
No.of comp.to comp comp ared 


Sales independent retail stores the District 
June were about per cent lower and the first six 
months the year per cent lower than the cor- 
responding periods 1937. 

Sales independent retail stores reported the 
Department Commerce: 


June change from June 1937 
Colo. Kans. Mo. Nebr. 


and bidg. +18.8 -22.7 -18.5 


WHOLESALE SALES 


The value wholesale sales this District rose 
about per cent during June, reflecting largely in- 
sales drugs, groceries, and hardware. Sales 
drugs June were larger and groceries little changed 
from year ago, but sales dry goods, furniture, and 
hardware continue much below last year. Total sales 


June were per cent lower and the first half 
the year per cent lower than last year. 

Wholesale sales and stocks reported the Depart- 
ment Commerce for this District: 


SALES STOCKS 
No.of comp.to comp.to ared 


(Per cent increase 


Crops 


Crop acreages this District, with the exception 
cotton which shows decrease per cent, are 
about large larger than last year and higher yields 
per acre are prospect generally, that output 
most crops seems likely considerably above 
year ago. 

Crop estimates the Department Agriculture for 
the seven states, all parts which comprise this 
District: 

ACREAGE PRODUCTION 


July1 Harv. Harv. 
1938 1937 


(1,000 acres) units) 


Corn, 17,871 408,217 270,972 
Winter wheat, 27,881 25,824 342,783 
Spring wheat, 861 882 10,702 

Oats, 162,776 149,445 


Rye, 
Tame hay, 
Wild hay, 


White potatoes, 350 828 39,707 36,676 
Sugar beets, short 260 3,486 
Dry beans, 100 516 500 2,183 2,262 


Winter wheat production was substantially above 
the average from 1927 but, despite the record 
acreage seeded last fall, output shows only small in- 
crease over last year because late spring frosts, ex- 
cessive rains, and rust damage that reduced the per- 
acre yield somewhat Oklahoma and Kansas, The 
spring freeze also damaged fruit crops extensively 
the southern part the District and production 
will only about half that last year and far under 
the average. Present prospects for corn are unusually 
good but will another thirty days before the crop 
made: The indicated production half again 
large last year’s small crop but per cent below 


er cent increase or decrease) 
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average because the small acreage, particularly 
Kansas where the acreage less than per cent 
the average. Corn production this Dis- 
trict has been abnormally small the past four years. 

June rainfall was below normal Nebraska, north- 
eastern Kansas, and large area centering eastern 
Colorado and the western parts Kansas and Oklahoma. 
Rather widespread rains and cooler weather about the 
middle July were especially beneficial maintain- 
ing the excellent condition corn. 


Rainfall 

June 1938 Mos. 

Total Normal Total Normal 
(In inches) 

138 

116 10.98 

1.36 6.88 6.64 

2.28 9.15 

2.60 

18.32 12.35 

4.65 20.01 

26.79 19.81 

441 17.85 18.67 

4.65 19.76 18.93 

438 19.99 16.58 

4.10 16.10 11.98 

3.05 

11.25 10.20 

2.04 

18.35 18.27 

4.99 18.25 

6.00 23.10 

4.56 12.00 18.80 

16.94 18.59 

4.85 12.66 14.48 

4.05 18.89 18.12 

8.18 10.84 9.78 

8.14 9.78 

Valentine. 118 2.97 1222 10.21 

MEXIco 

2.70 1.08 5.86 5.56 

Farmington -50 3.92 
OKLAHOMA 

Oklahoma 3.67 24.62 16.12 

462 4.24 19.82 16.68 

4:91 22.66 12.70 


Grain Marketing 


Marketings wheat increased sharply during June. 
While equal the average volume for that month dur- 
ing the past ten years, receipts were nearly per cent 


smaller than June year ago when movement the 


crop had started somewhat earlier and was more 
rapid than usual and prices were considerably higher 


-than this year. Receipts increased substantially fur- 


ther July and the quality offerings improved 


= 


harvest progressed northward. Marketings 
also increased June but receipts both corn and 
were less than half the average volume. 


June receipts grain markets the 


Wheat Corn Oats Rye Barley 
May 1938 7,736 1,124 
June 21,881 1,461 596 
Mos. 1938 708 3,899 473 
Mos. 40,828 10,280 6,567 178 868 


The cash price wheat had risen sharply the 
part June but has since lost all this advance, 
ing back the five-year low reached the end 
July 14, the Government announced basic loan 
rate cents bushel No. hard winter wheat 
Kansas City. the same day the cash price for 
this grade wheat ranged from 68% cents. Cash 
corn prices have recently strengthened moderately, 

The lower range cash grain prices Kansas City: 


No. mixed corn, 124% 
No. white kafir, 1.01 2.20 
Livestock 


MARKETINGS 
Marketings livestock declined somewhat during 


Receipts cattle and calves were per cent 


smaller than the rather heavy marketings June 
last year, sheep receipts showed little change, and hog 
marketings were considerably larger. Marketings 
cattle were and hogs per cent below the June 
year average, while receipts calves and approxi- 
mated the average volume. Southwest grass cattle 
had begun move market the middle June 
and the reduction about per cent the number 
pasture Kansas this year contributing 
smaller market receipts. 


Cattle Calves Hogs Sheep 

Mos. 1,714,525 331,012 2,011,670 


highes 
repres 
low 
Jul 
the 
have 
Beef 
Stocke 
Feede: 
Calve: 
Sheep 
Lamb 
coun 
abun 
cond 
Ship 
per 
age, 
Den 
Kan 
St. 
Jun 
r 


vr or 


PRICES 

The upturn livestock values since the forepart 
May, the second this year, has carried prices their 
highest level since late last fall. the third week 
July, grain-fed steers reached $12.25 hundredweight, 
representing recovery about $4.00 from the year’s 
low $8.25 early February, and grass steers sold 
$10.00, only about $2.00 under year ago. Hogs 
advanced from their low $7.60 early May $10.05 
July top their previous high March. 
Spring lamb prices, however, after establishing new 
high for the year $10.15 early June, dropped 
the year’s low $8.00 before the end the month and 
have recovered only about half this loss. 


Top livestock prices the Kansas City market: 


July June May June June June 
1988 1988 1986 


Beef 12.25 10.00 8.75 12.00 
9.15 9.00 10.25 8.15 10.00 
9.00 9.00 9.50 9.75 9.00 
10.05 8.65 11.80 10.60 9.80 
5.00 5.75 7.00 8.00 6.25 


9.00 10. 9.50 12.50 9.40 
STOCKERS AND FEEDERS 

The movement stocker and feeder livestock the 
country was unusually heavy June, reflecting the 
abundance and low cost feed supplies, the favorable 
condition ranges and pastures, recent strengthening 
livestock values, and current profitable feeding ratios. 
Shipments cattle and calves, although about 
per cent smaller than June last year, were and 
per cent, respectively, above the June ten-year aver- 
age, and shipments sheep were slightly above the 
average. Hog shipments were half again large 
ago but are still less than per cent normal. 

Stocker and feeder shipments from four markets: 


Cattle Calves Hogs Sheep 
5,220 782 2,601 
33,099 4,607 2,871 
3,640 772 1,079 4,154 
47,845 24,229 248,769 
366, 49,443 19,681 274,559 


RANGES AND PASTURES 


The generally good condition ranges and pastures 
the District was maintained June, and late June 
and early July rains have broken the drought that had 
developed New Mexico. Except western Kansas, 
Where the condition still somewhat under average, 
although weedy have practically recovered from 
severe drought recent years and carry good 
summer feed: Livestock the range 
generally very good condition. Demand for cattle 
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and sheep for restocking purposes and contracting 
feeder cattle and lambs for fall delivery continue 
extremely limited. Wool sales remain small 
volume and considerable wool has been stored under 
Government loans. 


PIG CROP 


rather sharp upswing hog production the 
District this year prospect. The spring pig crop 
was per cent larger than last year and the number 
sows farrow the fall indicated per cent 
larger. However, the spring crop was per cent smaller 
than two years ago and only half large 
and 1933. the United States, the spring pig crop was 
per cent larger than last year and only per cent 
smaller than the 1932-1933 average. 


The June survey the Department Agriculture: 


SAVED Sows FARROWED 
Spring Fall 
Aver. 
thousands) 

855 745 1,070 2,832 110 102 
2,088 1,588 2,120 261 227 
2,128 1,876 2,866 4,679 127 106 
5,912 4,984 7,025 11,626 630 554 


*Number indicated farrow from breeding intentions reports. 


Farm Income 


Cash farm income the District during May was 
about per cent lower than year ago compared 
with decline per cent for the first five months 
the year. May receipts from the sale crops were 
and from the sale livestock and livestock products 
per cent lower than last year, while Government 
payments were about per cent larger. Income 
Missouri was little changed from that May last 
year and Oklahoma, because the larger volume 
Government payments, was somewhat higher. 
The drop cash income Kansas and Nebraska re- 
flects mainly reduced income from wheat and that 
western states the District lower income from cattle 
marketings and wool. 


Income estimates the Department Agriculture: 


Change from 
May 1988 May 1937 


(In thousands dollars) 

12,271 +692 +2,418 
United +4,000 —57,000 


54 L 
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Meat Packing 


Operations meat-packing plants the District 
declined somewhat during June, the slaughter cattle 
and calves falling and per cent, respectively, below 
the level year ago and and per cent under the 
June average the past ten years. Sheep slaughter, 
which was little changed from June last year, was 
per cent under the average and hog slaughter, while 
now larger than last year, still exceedingly 
low level. 


Packers’ purchases six markets the District: 
Cattle Calves Hogs Sheep 

Mos. 996,791 1,778,922 1,947,702 
Mos. 1,071,560 304,489 1,753,212 2,052,074 


Cold Storage Holdings 


larger than seasonal decrease United States cold 
storage stocks pork and less than the usual increase 
stocks lard and eggs oecurred June. 
ings cheese continued increase more than season- 
ally and holdings beef decline less than seasonally, 
and there was unusually heavy movement butter 
into storage. Stocks pork and shell eggs July 
were the smallest and beef the third smallest record 
for that date, while stocks butter and cheese were 
the largest. 

United States cold storage holdings: 


1938 1938 


(In thousands units) 


Pork, 450,516 578,424 569,603 
Lamb mutton, 2,125 2,125 2,171 1,785 
Poultry, 77,173 60,118 
Miscellaneous meats, 62,053 61,524 69,198 60,978 
Eggs, shell, 6,251 6,100 8,306 
Eggs, frozen (case equiv. 3,956 4,709 
Cheese, all varieties, 114,722 91,160 105,318 


Flour Milling 


Operations southwestern flour mills rose slightly 
during June. Output was per cent above the June 
average during the past ten years and, the pre- 
ceding month, was only per cent under the correspond- 
ing period year ago. Production for the first six 
months the year shows decrease per cent from 
last year. Contracting for new crop flour, which had 
been slow getting under way because the declin- 
ing trend flour prices, reached volume proportions 
the first week July when sales totaled per cent 
capacity, mostly for shipment within 120 days. 


Flour and millfeed prices are running from about 
per cent under year ago. 
Flour production reported the Northwestern Miller: 


Change from 
June 1938 May 
(In barrels) 

Kansas 654,000 +61,000 +14,000 
221,000 +40,000 +28,000 
151,000 Zero —49,000 
Other cities._ 1,064,000 +94,000 


*Represents about per cent total output United States, 


Petroleum 


Daily average crude oil production the 
showed further decrease about per cent during 
June. Output, which was nearly per cent 
the June ten-year average, was per cent less than 
June year ago and brought total production for 
the first half the year down level per cent under 
last year. With rather drastic proration agreements 
effect, drilling activity sharply lower than this 
time 1937. 

Oil reported the American Petroleum 
Institute and the Bureau Mines: 


June 1938 May 1938 June 1937 

116 142 4.6 109 
4497 149.9 4,758 1685 
2,722 90.7 93.2 
1,682 48.7 1,487 
93,193 3,106.4 98,674 105,812 3,527.1 


Stocks crude petroleum produced this Distriet, 
which had risen sharply the spring and early summer 
and continued rather high level May 
this yéar, have declined about per cent during the 
past two months and are appreciably lower than 
this time two years ago. Mid-Continent gasoline prices 
continue show improvement. 


Coal 


Bituminous coal production the District 
seasonally during June. Output June was 
cent lower than year ago and production for the year 
date shows decrease per cent. 

Coal output estimated from reports the National 
Bituminous Coal Commission: 


Change from 
June 1988 May 1938 1987 
(In tons) 

Kansas and 351,000 +64,000 +18,000 
New 109,000 +22,000 ~18,000 
47,000 +15,000 +8,000 
294,000 
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Zine and Lead 


June shipments zinc from the Tri-State district 
were less than half and lead only third large 
thesame month year ago. the first half the year, 
production was and shipments were per cent 
than last year, while lead production was and 
shipments were per cent lower. Stocks zine are 
about and lead per cent larger than year ago, 
producers are not disposed sell present prices. 

Shipments estimated from Joplin News Herald reports: 


ORE LEAD ORE 
Tons Value Tons Value 
773 19,792 204 8,463 
10,456 268,743 1,148 48,664 
May 24,171 614,857 4,302 204,218 
June 89,058 1,607,700 6,091 415,520 
Mos. 172,650 4,679,524 26,642 1,297,456 


the latter part June and early July, zine prices 
showed their first strength since last August and lead 
since January. Reflecting not only lower tonnage but 
lower prices well, the value ore shipments for the 
year date less than half large last year. 


Employment and Pay Rolls 


Employment and pay rolls the District whole 
showed further small decrease from the middle 
May the middle June when employment was about 
pay rolls per cent under year ago. the 
first half 1938, employment and pay rolls averaged 
nearly per cent lower than the same period 1937. 

Preliminary figures the Department Labor: 


June 

per cent from 
May 1938 
Employment Pay Rolls 

+0.6 +1.1 
Zero 
-13 
+0.9 +0.4 
New +2.3 
Wyoming +0.2 +0.7 


Building 

Awards for non-residential building increased fur- 
June but were per cent lower than the same 
month year ago while residential awards were per 
cent larger. awards June were per cent 
the first half the year per cent lower 
than last year. 

Construction figures the Dodge Corporation: 


TENTH EASTERN STATES 
Residential Total Residential 


(In thousands dollars) 


June 3,18 12,921 85,682 251,006 
May 12,686 83,153 283,156 
2,926 16,279 98,078 318,092 
15,408 59,799 399,088 1,297,606 


The value building permits issued reporting 
District cities was per cent smaller than 
the same month year ago. far this year, permits 
have declined per cent number and per cent 
value from last year. 

Building permits issued eighteen District cities: 


PERMITS ESTIMATED 

1988 1987 
Cheyenne, 94,000 122,000 
Colorado Springs, Colo... 59,000 
Denver, 553 613 502,000 800,000 
Kansas City, 43,000 34,000 
Kansas City, 180 186 258,000 204,000 
Lincoln, 211 166 133,000 106,000 
Oklahoma City, Okla. 177 230 405,000 581,000 
Omaha, 169 289,000 277,000 
Pueblo 40,000 55,000 
22,000 31,000 
5,000 9,000 
10,000 17,000 
Tulsa, 121 259,000 859,000 
317 235 178,000 238,000 


2255 2,311 2,642,000 3,424,000 
2449 2,568 3,412,000 
Six 11,429 11,976 23,551,000 


Lumber 


June was the first month this year that retail lumber 
sales were larger than the same month 1937, the 
measuring per cent. With this increase, 
the net loss board feet sales for the year date was 
narrowed per cent. Stocks are about per cent 
smaller than year ago. 

Collections amounts outstanding averaged 33.3 
per cent June compared with 33.6 per cent May 
and 37.4 per cent June year. 

Lumber trade 155 retail yards the District: 


June 1938 
per cent change from 
May 1938 June 
Stocks lumber, board -12 
Outstandings, +2.3 +8.7 


Life Insurance 


Life insurance sales the District June were 
per cent lower and the first six months the year 
per cent lower than the same periods last year. 

The Life Insurance Sales Research Bureau report: 


Change from 
June 1938 May 1988 June 1937 

(In thousands dollars) 
+385 
+874 
5,369 +345 
New 1,086 +67 +35 
8,015 
1,045 +94 
Seven 43,021 +573 


NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 
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1934 1938 1936 1937 1938 
Index of physical volume of production, ad- 
justed for seasona] variation, 1923-1925 aver- 
age = 100. By months, January, 1934, through 
June, 1938. 


DEPARTMENT STORE SALES 


——— ADJUSTED FOR SEASONAL VARIATION 
WITHOUT SEASONAL ADJUSTMENT 


1934 1936 1937 1938 

Indexes of value of sales, 1923-1925 aver- 
age 100. months, January, 1934, through 
June, 1938. 


WHOLESALE PRICES 
POR Cont 
no 


PER CENT 
110 


1934 1935 1936 1937 1938 
Index compiled by the United States Bureau 
of Labor Statistics, 1926 — 100. By weeks, 
1984 through week ending July 16, 1938. 


EXCESS RESERVES OF MEMBER BANKS 
BILLIONS OF DOLLARS 


1934 1935 1936 1937 1938 


Wednesday figures estimated excess re- 
serves for all member banks and for selected 
New York City banks, January 1934, through 
July 20, 1938. 
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Industrial activity showed little change June and increased the first 
weeks July, although there usually considerable decline this 
most staple commodities advanced sharply the latter part June and eariy 
July and there were substantial increases prices stocks and lower grade 


PRODUCTION 
Volume industrial production, measured the Board’s seasonally 
index, was per cent the 1923-1925 average June with 
May and average the first quarter the year. Available data 
that July the index will show considerable rise. 

June activity the textile industry increased, reflecting chiefly 
woolen mills. Output cotton and silk mills, which usually declines 
season, showed little change. Shoe production declined, following 
increase earlier the year. 

Automobile output decreased further June. Sales new cars 
excess production, however, and stocks were further reduced. Steel 
declined seasonally June, and lumber production showed little change, 
some increase usual. Output plate glass rose sharply from exceptionally 
low level. Coal production small volume June, while output 
petroleum, which had been sharply reduced May, declined somewhat 
the first three weeks July activity steel mills increased, although 
usually decline that period, and the third week the month ingot 
duction was estimated per cent capacity compared with 
per cent June. Crude petroleum output also rose sharply, reflecting 
return production six-day week basis Texas. Automobile 
declined seasonally. 

Value construction contracts awarded, reported the Dodge 
poration, showed decline June, following considerable increase May. Changes 
both months reflected chiefly fluctuations awards for publicly-financed 
struction. Awards for private residential building were maintained June 
about the same daily rate May, although there usually some decline 
season, and were slightly larger volume than year ago. Other private com 
struction work remained recent low levels. 


EMPLOYMENT 
Factory employment and pay rolls decreased further from the middle 
the June. Employment the automobile, steel, machinery, and 
ing industries continued decline, while woolen mills there was increase and 
most other manufacturing lines changes were small. trade employment 
reduced, while other nonmanufacturing industries changes the number employed 
were largely seasonal. 
AGRICULTURE 
total wheat crop 967,000,000 bushels was indicated July 
according the Department Agriculture. crop this size would 
ably larger than average and Government program was announced for loans 
close current market prices. Cotton acreage July was estimated 
000 acres compared with 34,500,000 acres last year when, with exceptionally 
high yield per acre, record crop was harvested. Production estimates for 
other major crops were slightly under the large harvests last season. 


DISTRIBUTION 
Distribution commodities consumers was maintained June 
May level, although decline usual thisseason. Sales department and 
stores showed little change and mail-order sales increased. the first half 
department store sales decreased less than seasonally. 
Freight carloadings showed little change from May June and were 
above the low level April. 


CoMMODITY PRICES 
Prices industrial materials, particularly rubber, hides, nonferrous 
steel scrap, showed advances from the middle June the third 
and there were also increases prices livestock and products. Wheat 
declined, following rise early June. Prices iron and steel were reduced 
there were also declines some other industrial products. 


BANK CREDIT 

Excess reserves member banks increased substantially June and the 
half July, rising above compared with 
prior the reduction reserve the middle April. The 
gain excess reserves occurred city banks through the retirement 
bills and the continued growth bankers’ balances. 

Total loans and investments reporting member banks 101 leading 
which had increased sharply the first week June, declined during the 
June, reflecting largely redemption Treasury bills held New York City 
banks and decrease loans security brokers and dealers. During the first 
July total loans and investments reporting banks showed 
net change. 


RATES 
Rates Treasury bills and notes were slightly firmer July but 
exceedingly low levels. Yields Treasury bonds showed little change. 
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